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Checking. Free checking is
quickly becoming ancient
history, but some banks still
waive fees for students. U.S.
BANK and CITIBANK offer free
student checking and allow
free out-of-network ATM
withdrawals (though U.S.
Bank limits them to four
per month, and outside
banks may charge their own
ATM fees). BANK OF AMERICA
also offers free checking.
After graduation these
banks funnel you into nonstudent accounts. Other
banks waive fees if you, for

example, maintain a minimum balance or make one
direct deposit each month.
Overdraft charges are
a big drain on young-adult
accounts. If you opt in and
use your debit card or go to
the ATM without cash in

your account to cover the
transaction, the bank fronts
you the money—but you pay
a stiff penalty. Many banks
let you link a checking account to savings as a backup,
typically for a fee of about
$10 per transfer if you overdraw. Or you can simply
choose to let the transaction
be declined. Embarrassment at the register can be
a powerful motivator to improve balance tracking.
Savings. Online banks usually offer better interest
rates than the big brick-andmortar banks. BARCLAYS online bank recently offered
0.9% on savings with no
minimum balance or fees,

and ALLY BANK paid 0.84%
with no minimum or fees.
If self-control is an issue,
try stashing money in a
separate bank. Otherwise,
“it’s too easy to click a button and move your money
from savings to checking,”
says Erin Baehr,
of Baehr Family
Financial.
Credit. Make a
judgment call on
credit cards. Having one can help
students improve
their credit score,
learn to manage
debt and pay for
emergencies. But
a debit card is
better for spendthrifts and those perfecting
money skills. Plus, the feds
have made it tough for applicants younger than 21
years old to qualify, requiring that they have an income
or enlist a co-signer. If you
co-sign, you may be stuck
holding the bill or sacrificing your credit rating if your
student can’t pay.
If a credit card is right,
look for one targeted to students. The BANKAMERICARD
CREDIT CARD FOR STUDENTS carries no annual fee. Applicants younger than 21 must
demonstrate the ability to
pay based on income, such
as earnings from summer
or part-time jobs, or apply
with a co-signer. ■
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ATMs.
Using
aan out-ofnetwork ATM
w
will ding you
more than
$$4, on average, according to a Bankrate
.com survey. Dodge the fee
with MasterCard’s ATM
HUNTER. Plug in your address or let the GPS pinpoint your location. You’ll
see a list of nearby ATMs
and their affiliated banks.
Free for iPhone, Android
and Windows Phone.
Budgeting.
T
The LEARNV
VEST app
ssyncs with
LearnVest’s
M
Money Center
to help you track spending,
save for goals and find
financial tips. It’s known
for being geared toward
women, but guys can use
it, too. Free for iPhone.
S
Saving. Automate saving
w
with SAVED
PLUS. The
aapp funnels
a percentage
of each purchase from a
checking account into a savings account. Specify a goal,
such as building an emergency fund or paying off a
loan, plus the percentage
of spending to set aside.
Free for iPhone and Android.
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WHEN IT COMES TO BANK

accounts, the cost of newbie
mistakes adds up fast. For
example, overdraft charges,
at about $35 a pop, can
quickly put your freshman
in the hole. But parents can
help students make smart
choices about
overdraft programs, plus steer
them to accounts
that don’t charge
maintenance or
low-balance fees.
You can also help
them set up text
alerts so they
don’t miss a payment or overdraw.
“The experience
of banking wisely
is something you
can learn in college without
paying for the course,” says
Richard Barrington, of
MoneyRates.com.

09/2013

K9M-STUDENT MONEY.a.indd 60

7/11/13 2:57 PM

BUSINESS MATH ISSUE
.9% or .84% on savings is way too low in today’s marketplace.
1. List the key points of the article and information to support your position.
2. Write a group defense of your position using math calculations to support your view.
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